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Gonzalo Sanchez de Lozada was sworn in Aug. 6 as president of Bolivia for the second time. He
will serve a five-year term. Sanchez de Lozada, who owns the country's largest mining company,
was president from 1993-1997. He was also planning minister in the 1985-1989 Victor Paz Estenssoro
government and is president of the center-right Movimiento Nacionalista Revolucionario (MNR).
He grew up in the US and was educated at the University of Chicago. In his earlier term as
president, Sanchez de Lozada pushed a privatization program that left a controversial legacy. In his
inauguration speech, Sanchez de Lozada promised to to reduce unemployment, to end corruption
and the exclusion of the poor, to develop Bolivia's energy industry, and to continue coca eradication.
Dealing with corruption will be an uphill battle for the new government. Transparency International
says Bolivia is the most corrupt country in Latin America.
Sanchez de Lozada is the target of a congressional investigation for alleged unethical dealings with
Enron Corp. While Sanchez de Lozada blames much of Bolivia's current economic woes on the
"incompetence" of the outgoing Jorge Quiroga government, he says he will implement greater
state intervention in the economy. "You need to have a market economy, but it also requires a great
deal of government intervention," he said in an interview. "This stuff about the invisible hand,
it just doesn't work that way." To reduce unemployment, Sanchez de Lozada will implement an
emergency plan that will begin with a massive, US$5.2 billion state investment during the next five
years in infrastructure projects to create thousands of jobs.
Analyst Juan Carlos Galindo said that the lack of alternatives to coca growing, land insecurity, and
the deficiencies in infrastructure, education, health, and potable water will present Sanchez de
Lozada with serious challenges in his second stint as president.

Congress chooses Sanchez de Lozada over Morales
Sanchez de Lozada narrowly won the June 30 presidential election. The Corte Nacional Electoral
(CNE) announced the final results of the election on July 12. The final tally put Sanchez de Lozada
of the MNR in first place with 22.46% of the vote. In a huge upset, Evo Morales of the Movimiento
al Socialismo (MAS), squeaked out second place with 20.94% of the vote, and Manfred Reyes Villa
of the Nueva Fuerza Republicana (NFR) came in third, with 20.91%. Because no candidate took the
required 50% plus one votes to win the presidency on the first ballot, the decision went to the newly
elected Bolivian Congress (see NotiSur, 2002-07- 05).
The 130 deputies and 27 senators met Aug. 4 and voted 84-43 for the 72-year-old Sanchez de Lozada
over Morales. Two deputies left their ballots blank, while 26 voted for Reyes Villa. Two other
legislators were absent. During the debate, Morales' supporters equated Sanchez de Lozada with
centuries of repression and accused him of "selling the homeland" in his privatization program
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during his first term. After the vote, Sanchez de Lozada called for the various parties and political
factions to cooperate. "We can't be fighting each other and misunderstanding each other because
the country is in crisis," he said.

Pact with MIR through Plan Bolivia
Sanchez de Lozada's success in Congress was the result of an unlikely alliance with fourth-place
candidate and former President Jaime Paz Zamora (1989-1993) of the Movimiento de la Izquierda
Revolucionaria (MIR). After Sanchez de Lozada failed to convince Reyes Villa to join a coalition
government, he turned to Paz Zamora. The MIR, which formed a coalition with former President
Hugo Banzer between 1997 and 2002, has participated in government in 16 of the last 20 years. "I
told [Paz Zamora] that I was not interested in living together, but in marriage, and he accepted," said
Sanchez de Lozada.
The two leaders had been bitter rivals for more than a decade. Sanchez de Lozada's government
even investigated Paz Zamora and other leaders of the MIR for alleged ties to cocaine traffickers,
and some MIR leaders were jailed. But Paz Zamora said it was time to forget the past. "Sometimes
it's hard to love Bolivia, to be a Bolivian and rise above personal feelings and ideological
differences," he said. After reaching the co-governing agreement the night before, which gave the
MIR 40% of the ministerial positions, on July 26 representatives of the MNR and the MIR met and
drafted Plan Bolivia. Some analysts said the alliance did little to ensure governability.
"There's a new political map in the country," said political analyst Jorge Lazarte. "We have a
government comprising two so-called traditional forces, a government that does not have an
electoral majority and that will be weak before a very contentious Congress" Morales will head
opposition in Congress Morales' success surprised Bolivia's white-dominated political elite. He will
now head the opposition bloc in Congress and represent Bolivia's indigenous community, which
makes up about 70% of the population. His bloc will control 42 of the 157 seats in Congress, 26%, and
will be a formidable force.
Until recently, indigenous representatives had less than 3% of the seats in Congress. Analyst
Fernando Avendano, writing in the Cochabamba daily Los Tiempos, said, "Morales has practically
always...represented the dissenting sectors." He "has also been a constant critic of the neoliberal
system, of corruption, of nepotism, and of unpopular policies."
Most political analysts agree that Morales' position as leader of the second-largest bloc in Congress
will alter Bolivia's politics. And he will be in a position to challenge US-backed anti-drug war
operations in the country. The US government was accused of interference in the presidential race
in part for warning that US aid would be withdrawn if Morales were appointed.
Otto Reich, the Cuban-American appointed by President George W. Bush as his assistant secretary
of state for Western Hemisphere affairs, said, while on a visit to Argentina, "We do not believe
we could have normal relations with someone who espouses these kinds of policies." But many of
Bolivia's poor indigenous campesinos see Morales as their only hope after a long history of neglect
and abandonment. With Morales in a strong position in Congress, coca farmers will press harder
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with demands for more legalized coca growing and greater support of alternative-development
projects.
"The US anti-drug policy in Bolivia is doomed," said Eduardo Gamarra, the Bolivian-born director
of Florida International University's Latin American and Caribbean Center. "I don't see how
Sanchez de Lozada could possibly continue with the policy of forced eradication of coca plants
without Morales bringing the country to a halt." Sanchez de Lozada will need some support from
Morales to implement his proposed policies which range from free-market reforms to funding for
former coca farmers. "He will govern with his hands tied by a mainly hostile Congress," Lazarte told
Reuters.

-- End --
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